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Questions

AFinTechtrends and theunbanked and underbanked?
ABest FinTeclpractices for CDFIs?

AConsiderations for CDRisFinTechpartnerships?
AFuture for FinTechin the CDFI industry?

AConcerns/opportunities such as possible bias related to Al loz
decisionin@



Big Data Risk management

Blockchair

Cryptocurrency




THE FINTECH ECOSYSTEM
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Unbundling of a Bank
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Base Case: Global Marketplace Lending Can Reach $290 Billion by 2020, With Expect
Compound Annual Growth Rate of 51% From 2014-2020

Global Marketplace Loan Issuance ($billions)
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Global FinTech investments, 2014-2017
(USD, number of deals)

2242
2128 38.9bn
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30.0bn
26.8bn

19.9bn
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B Less than S100m  mew Over $100m Number of Deals

Source: FinTech Global f-_) FINTEEHL



© Japan Innovation Network

Global investment in fintech (US$ million)

& | Ready for take off?
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o

16 people $757,000 is
invest with loaned by
Betterment Lending Club

3.3 Million
people use
AliPay for a
transaction Every g™ Hour

$4.2 Million is in FinTech...
processed by
Square
Registers

S60k+ Is pledged
to KickStarter
rojects

5000+
9,000+ P2P 637k is loaned '4450 US auto transachons' are
money transfers to small insurance executed using

are executed via businessed by quotes are BitCoin
venmo

PayPal Credit given online \ e




Takeaways?

AFinTechpotential to amplify impact

ACDFIs should explore and engage t
FinTeclspace

AFront office and back office use of
FinTech

AOthers?
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FINTECH REVOLUTION IMPACT ON
FINANCIAL SERVICES FOR

UNDERSERVED PEOPLE AND PLACES

March 1, 2018
CDFI Coalition Institute



WHO WE ARE

National trade association
for US microfinance and
micro business

Mission: create economic
opportunity for
underserved entrepreneurs

1600+ nonprofit
community lenders and
business service providers
across the country

WHAT WE DO

ADVOCACY &
ENGAGEMENT

RESEARCH & INNOVATION

INSIGHTS

s



TILT Forward Network argest and most diverse group of CDFIs and entrepreneur

~ 34dzZLILI2 NI 2NBFYAT FGA2ya AyseKPac{OyRSHy2RE S&
sharing network.
Ideation -
& Testing Reimagining TAFindings from of an XBonth long research initiative were
_ released in the form of a report in May 2016. Now we invite organizations to join a
cohort of peers to pilot and learn from tests of new services, products and ways of
delivering trusted guidance.
_ myWaytoCredit Multi-bank customer referral marketplace. Seed money
F2NJLINE2F 2F O2yOSLIi FNRY | { -osinNBstmemzNE daLYyY
from JPMorgan Chase Foundation. On track to deliver 3K customers/month to CDFIs
by end of year.
Infrastructur
e DreamFund Shared utility to expand product set and create liquidity for (CDFIs) in
order to serve more businesses in levealth communities. Firsbf-its-kind

— structure (SPV) designed by Kirkland & Ellis presents as an efficient and effective
investment vehicle for CRA & missimotivated capital. Compelling results from
proof of concept



my»Way

to Credit

Overview

November 2017




Theae 1Isa Market Faillure on Main Street

Requestsor credit
every businesslay 1

8,00

DECLINED

$ 5 2 Creditgap for loans

BlLL] ON toMain Street 2

2.2

In low-wealth communities
MILLION that seekeach credityear,

SIM A L L moststruggks
BUSINESSES

1USTreasury, Jure2013 https/ww.treasury.gov/presscente/press releasesPages/jl 1979aspx
2Micro Capital Tak Force  httpsi//www.aeoworks org/pdf/M CTF%20Concept%208 %20Famework%20-%20DRAFT%20A pril %2012 pdf
3 AEO, fiThe Big Picture A Larger View of the Small Business Marketo http://www.aeoworks.org/pdf/the-big-picture.pdf

How can we solve this failure?

A Banks needan efficient and effective solution
that is also CRA compliant.

A CDFls needsolutionsthat expand product
sets and reduce (or rationalize)opeiting
cods.

A Investors (and Philanthropy) need
invesimentvehicles that pemit invesiment
at scale with reasoreble returnexpectations.

A Business Ownersneedguidance, choices,
and supporton the fpath to capital.o



http://www.treasury.gov/press-center/press-releases/Pages/jl1979.aspx
http://www.treasury.gov/press-center/press-releases/Pages/jl1979.aspx
http://www.treasury.gov/press-center/press-releases/Pages/jl1979.aspx
http://www.aeoworks.org/pdf/MCTF Concept & Framework - DRAFT April 12.pdf
http://www.aeoworks.org/pdf/the-big-picture.pdf

. g myWay to Creditis a referal marketplace that

addresses the market failure on Main Stred by
conneding small businessownersto business
. mertors and credit options from trusted community

1Bark referssmall businessto myWay to Credit

> lenders.
2 Small busines opts in ardsuomits information
3 Business owner accefs termsand credesaccount
4BU5iness owners reviews matchesto credit options and business mentors
5 Business owner selecs matches



